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Position Management: The table shows how the Model Farm is positioned at this time. Individual recommendations may vary.
2010 Crop 2011 Crop 2012 Crop

Corn 100% sold with basis set 50% sold HTA 30% sold HTA
Soybeans 100% sold with basis set 50% sold HTA 20% sold HTA
Wheat 100% sold with basis set 50% sold HTA none

Prior Price Targets: The prior MNWestAg price targets have all been exceeded. The corn price forecast by a number of analysts has been
reduced considerably with a number of them forecasting Dec corn under $5/bushel to $4.70 futures and have also lowered their Soybean
forecast for old crop but have called new crop soybeans from $12 to $14 per bushel. Thoughts for 2012 crop, the only price floor we have
today for 2012 is loan rate of $1.85 corn and $4.90 soybeans

USDA Report: Friday July 22, 2011 Cattle on Feed

Hedge: a means of protection against something, especially a means of guarding against financial loss
Speculate: to form a conjecture on the basis of incomplete facts or information, to engage in financial transactions that have an element of
risk.

Consider Put Options: If you have a concern about prices collapsing and are not willing to sell physical crop then put options provide a
means of price protection without having a commitment to deliver. They provide a means to manage price risk with a known and fixed cost.
They provide upside from a potentially higher priced cash sale. The put option strikes levels we like are the December Corn $6.40 put
costing about $.38 and the November Soybean $13.60 put costing about $.52 as they provide a futures floor of near $6.00 corn and $13.00
soybeans. Both of which protect good returns with a near normal yield and have reasonable cost. See yesterday’s newsletter for a more
detail explanation of the mechanics of put options coupled with cash marketing.
For more information on options visit us at http://www.mnwestag.com/pages/custom.php?id=17911

Analysts talk of one of the key numbers will be the estimate for the calf
crop in 2011. The calf crop for 2010 was last pegged at 35.685 million
head, the smallest level since 1950. Analysts expect the upcoming report
to show another 1.5% drop in the calf crop and lower cow inventories.
The beef cow herd is expected to be down 1.9% to 31.2 million
head.
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Outside Markets:

Weather
Central Illinois: Central Iowa:

South Central Minnesota: Central Indiana:

8-14 Day Temp 8-14 Day Precipitation Current Radar Last 24 hr Precip

Corn: Morning: Sept 11 Corn is at $6.79 ¼ , down 8 ¾ cents, Dec 11 Corn closed at $6.73 ¼ , down 4 ¾ cents,
Mar 11 corn closed at $6.85 ¾ , down 4 cents, July 12 Corn is at $6.98 ½ , down 4 cents,
Yesterday’s Close: Sep 11 Corn closed at $6.79 1/4, down 8 3/4 cents, Dec 11 Corn closed at $6.73, down 4 3/4 cents,
Mar 12 Corn closed at $6.85 3/4, down 4 cents, Dec 12 Corn closed at $6.13, up 1 1/4 cents
Corn futures closed lower as a cool front brought thunderstorms to central and eastern NE and the northern half of IA. The system expands
over the weekend to cover much of the growing region into next Tuesday bringing much needed moisture to balance out the heat in part of
the region that needs rain. Rain is also forecast for North and South Dakota and Minnesota. Those states already have substantial soil
moisture. Funds sold an estimated 7,000 contracts. Weekly export sales were down 22 percent from the four week average at 428,700 MT
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for 2010/11 delivery and sales of 472,800 MT for 2011/12 delivery were reported for mostly an unknown destination (252,700 MT). Corn
basis levels have backed off some from record levels earlier this week. Basis levels dropped at river terminals and a western IL ethanol plant
and were steady elsewhere around the Midwest.

Soybean Complex: Morning: Sept 11 Soybeans closed at $13.81 ¼ , up 2 ¼ cents, Nov 11 Soybeans closed at $13.88 , up 4 cents,
Jan 11 Soybeans closed at $13.97 ¼ , up 4 cents, Jul 12 Soybeans closed at $13.97 , up 5 cents ,
Yesterday’s Close: Aug 11 Soybeans closed at $13.80 1/4, up 2 cents, Sep 11 Soybeans closed at $13.81 1/4, up 2 1/4 cents,
Nov 11 Soybeans closed at $13.88, up 4 cents, Nov 12 Soybeans closed at $13.44, up 7 cents,
Aug 11 Soybean Meal closed at $362.70, up $0.80, Aug 11 Soybean Oil closed at $56.48, down $0.29
Soybean futures rebounded as the day session came to a close to finish higher on the day. Net export sales for 2010/11 delivery were
257,019 MT, up from last week and sales for 2011/12 were 188,913 MT, down sharply from the previous week. Bean oil exports were up
from last week and the four week average while soybean meal exports were down. The Argentine government lowered their soybean output
to 48.8 MMT down from last months 49.6 MMT. Argentina ranks number 1 in soybean oil and soybean meal exports and number 3 in
soybean exports globally. Soybean basis levels fell in the U.S. at major central IL processors and were mostly steady at elevators and river
points in the Midwest. The dollar broke technical support and crude oil prices ended higher and as a result supported soybean prices.
Rainfall in NE and IA are benefitting the crop and the rains will continue to move east before the system breaks up next
Tuesday/Wednesday bringing some relief to the extreme heat in the forecast before things turn hot and dry again.

Wheat: Morning: Sept 11 CBOT Wheat closed at $6.77 ¼ , down 19 ¾ cents, Sept 11 MGEX Wheat is at $8.33 ¾ , down 19 cents
Yesterday’s Close: Sep 11 CBOT Wheat closed at $6.77 1/4, dn 19 3/4 cents, Sep 11 KCBT Wheat closed at $7.74 1/4, dn 19 3/4 cents,
Sep 11 MGEX Wheat closed at $8.33 3/4, down 19 cents
Wheat futures closed lower on all three exchanges. Export sales for 2011/12 were 344,427 and the first sale for 2012/13 delivery of 59,101
MT was reported for Mexico. Cattle feedlots in search of cheaper feed have been bidding up for newly harvested wheat in the west. Western
wheat yields are better than expected but protein levels are not. China sold 17 TMT out of 376 TMT of wheat offered from their reserves.
The EU granted export licenses for 236,000 MT of soft wheat with totals running behind a year ago. Their 2010/11 season ended June 30th.
The Iraqi Grain Board issued a tender to buy 100,000 MT of optional origin wheat. Jordan is also in the market for 50,000 MT of hard
wheat. Cash basis levels are holding steady for HRW wheat.

Cattle: Yesterday’s Close: Aug 11 Cattle closed at $110.000, up $0.400, Oct 11 Cattle closed at $115.400, up $0.100,
Dec 11 Cattle closed at $118.750, down $0.250, Aug 11 Feeder Cattle closed at $135.200, up $0.275
Sep 11 Feeder Cattle closed at $135.800, up $0.175, Oct 11 Feeder Cattle closed at $137.000, up $0.125
Cattle futures closed higher on the first two contracts and lower on the remaining contracts with all months closing near the lows of the day.
Traders are positioning ahead of tomorrows Cattle on Feed report. Trade estimates average 102.7 for July 1 on feed, 93.4 for June
placements and 102.8 for June marketings. Boxed beef prices were down sharply on the day. Choice was off $1.65 at 176.59 and Select was
down $1.46 at 171.28. Export beef shipments for the week ending July 14th were at a marketing year high pushing accumulated exports to
417,723 MT for 2011. Mexico, South Korea and Japan remain our best customers so far this year.

Hogs: Yesterday’s Close: Aug 11 Hogs closed at $98.100, up $0.250, Oct 11 Hogs closed at $90.650, up $0.250
Dec 11 Hogs closed at $87.375, unch
Lean hog futures closed mixed with most of the contracts finishing on the lower end of todays price range. The lean hog index was up $0.24
for July 19th at $95.37. Cash hogs were higher on the day. IA/MN hogs were up $1.44 at $95.67, WCB hogs were $1.61 higher at $95.56
and ECB hogs were $1.49 higher at $91.79. The heat and humidity have stressed livestock but weights held steady with last week from the
previous week at 266.6 pounds. Weights were down from last years 267.3 pounds for last week. Pork trading was slow to moderate with
light to moderate demand and offerings. The Carcass was higher.

Cotton: Yesterday’s Close: Oct 11 Cotton closed at 99.33, down 196 points, Dec 11 Cotton closed at 98.63, down 212 points
Dec 12 Cotton closed at 94.61, down 35 points
Cotton futures closed lower, weighed on by weak exports, market uncertainty and a contraction in manufacturing activity in China. Export
sales were a net reduction of 6,800 RB for 2010/11 delivery and a net gain of 31,200 RB for 2011/12 (China). Cotton importers have been
rolling old crop sales to new crop since March 2011. Volume for futures and options had been holding around 14,000 contracts with open
interest holding in the 260 and just breaking above the 275,000 range.



Morning Comments
david@mnwestag.com

Office 1-877-365-3744
www.mnwestag.com

Friday, July 22, 2011

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
Reproduction without authorization is forbidden.

Sept 11 Corn Daily Chart Dec 11 Corn Daily Chart

Aug 11 Soybean Daily Chart Nov 11 Soybean Daily Chart

Sept 11 Mpls Spring Wheat Daily Chart Dec 11 Mpls Spring Wheat Daily Chart


